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Atascadero City Council 

Staff Report – Public Works Department 
 

 
El Verano Avenue Overlay Project Award 

City Bid No. 2009-002 
 

 
RECOMMENDATIONS: 
 
Council: 
 

1. Authorize the City Manager to execute a contract with Michael Frederick Paving, 
Inc., in the amount of $113,710.93 for construction of the El Verano Avenue 
Overlay Project; and, 

 
2. Authorize the Public Works Director to intermittently close portions of El Verano 

Avenue during the construction period; and, 
 

3. Authorize the Director of Public Works to file a Notice of Completion with the 
County Recorder upon satisfactory completion of the project. 

 
 

DISCUSSION: 
 
Background:  The City Council has previously authorized through the budget adoption 
process, the use of Proposition 42 “Traffic Relief Congestion Funds” for various Minor 
Street Overlay projects.   City staff annually evaluates the condition of all of the local 
roads to determine priorities for potential rehabilitation projects.   The current road 
surface condition of El Verano Avenue warrants funding for a rehabilitation project.  The 
El Verano Avenue Overlay Project bid documents specified minor drainage 
improvements, road surface repair and related work to El Verano Avenue from Delores 
Avenue to Vida Avenue and a portion of Vida Avenue from El Verano Avenue to 
Nogales Avenue.     
 
Analysis:  The El Verano Avenue Overlay Project was advertised from Tuesday, 
January 20, 2009, through Monday, February 23, 2009.  A total of eleven (11) bids were 
received for this project.  The bids were reviewed for accuracy and compliance with the 
City of Atascadero bidding requirements.   Michael Frederick Paving, Inc. is the 
apparent, qualified low-bidder at $113,710.93.   Staff is recommending the use of 
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Proposition 42 “Traffic Relief Congestion Funds” for this project.   Intermittent closures 
of portions of El Verano Avenue during the construction period will be necessary. 
 
Conclusion:  Staff recommends that the City Council authorize the City Manager to 
execute a contract with Michael Frederick Paving, Inc. in the amount of $113,710.93 for 
construction of the El Verano Avenue Overlay Project and recommends that the Council 
authorize the Public Works Director to intermittently close portions of El Verano Avenue 
during the construction period. 
 
 

FISCAL IMPACT: 
 
 

EXPENDITURES 

Design  $                7,500 

Construction  113,710 

Inspection / Testing / Construction Administration @ 10% 11,370 

Contingency @ 20% 22,750  

Total Estimated Expenditure: 155,330 
 

REVENUE 

Proposition 42 “Traffic Relief Congestion Funds” 155,330 

  

Total Allocated Revenue: $            155,330 
 

 
 

ALTERNATIVES:  
 

1. Do not award the contract and cancel the project. 
   

2. Direct staff to redesign and re-bid the project. 
 
 

ATTACHMENT:  

 
Bid Summary 
 

 
 


